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FARLIAMENT — COUNCIL CONCILIATION COMMITTEE

Appiication of Open Network Provisicn {(ONP) to voice telephony :

Agreement on the new Directive

The Directive on the apolicaticn of opan network provision to voice telephony and on
universai service for lelecommunications in a competitive environmeant - usually referred to as
"ONP Directive" - is close to tinal adoption following the agreement reached in the
Conciliation Committee () today, Wednesday 10 December 1997, under the co-decision
procedurea.

Once the text of the Decision has been finalized in the oftficial languages of the Community,
each institution will have six weeks to confirm its final agreement - by an absolute majority
of the votes cast as regards the European Parliament, and by a qualified majority as regards
the Council.

Political agreemernt was reached at first reading in the Council on 6 March 1997 and the
common position was adopted formally on 9 June 1997. On 17 September 1997 the
European Parliament voted 17 amendments at second reading with reference mainly to:
universal service (provision, cost and financing); improved consumer protection {the quality of
services and access by disabled users); comitology.

The main additions to the Council’s common position as agreed in conciliation are the
following:

(" The Conciliation Committee consists of 30 members: 15 members from the European
Parltament and 15 representatives from the Council. The meeting today was
co-chaired by the President-in-Office of the Council, Mrs Mady DELVAUX-STEHRES,
Minister for Communications of the Grand Duchy of Luxembourg, and by Mr Renzo
IMBENI, Vice-President of the European Parliament.
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On Universal service:

- the final text is more specific as regards the criteria for deciding which organizations will have
the responsibility for providing this service;

- Member States may impose additional requirements concerning the provision of
telecommunication services in accordance with existing Community law. Such additional
requirements may not have an impact on the costing of universal service provision as laid down
at EU level and may not be financed from a mandatory contribution by market players.

On the quality of services and consumer protection:

contracts shall also provide information on service quality levels offered;

- national regulatory authorities shall be able to require the alteration of contract conditions not
only on their own initiative but also upon request by an organization representing user or
consumer interests;

- examples are given of the specific measures which may be taken by Member States in order to
ensure disabled users equal access to services, including directory services;

- the date by which certain facilities (tone dialling and - on the user’'s request - also itemized
billing and selective call barring} should be generally available, has been brought forward by
one year to 31 December 2001.

On the procedure for adapting the Directive to technological developments or changes in
market demand ("comitology”):

- as in other cases, the final text refers to the "modus vivendi” concluded in 1234 between the
European Parliament, the Council and the Commission.

There follows a summary of the main provisions of the Directive:

The Directive revises and replaces Directive 95/62/EC on the application of Open Network
Provision (ONP) to voice telephony. In amending the existing Directive and taking into
account the new regulatory framework (in particular the Directives on Interconnection and
Licensing), it essentially aims to :

- adapt the current ONP provisions to the liberalised environment from 1 January
1998 of a market with multiple players where special or exclusive rights no
longer exist;

- strengthen the obligations relating to universal service so that all users are
guaranteed the provision of a defined minimum set of services of specified
quality at an affordable price, taking into account the different national
situations;

- set minimum requirements relating to quality of service and consumer
protection.

Some aspects of the Directive {e.g. the provisions on directories and contracts) will extend to
mobile telephony.

The date laid down for the entry into force of the legislative provisions required to comply
with the Directive is 30 June 1998 at the latest.
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